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REQUEST-TO-PAY EXPLAINED

Real value and importance of the messaging layer

 SEPA Request-to-Pay is a missing piece of a puzzle.

* Visa and Mastercard are messaging layers. They are now moving into more use case agnostic
and more real-time.

* Message layer connects payee and payer, buyer and seller, customer and merchant.

* Prior attempts to create European payment schemes (payment card scheme, mobile payment
scheme, e-invoicing scheme) have failed because there has not been any existing messaging
layers to utilize.

 SEPA Request-to-Pay is not a payment method nor a e-invoicing method. SRTP is use case
agnostic and payment method agnhostic messaging layer which works as a foundation for
European payment services and payment schemes and European e-invoicing services and e-
invoicing schemes.
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SEPA REQUEST-TO-PAY EXPLAINED
What is new must have payment type? Foundation for all new payment methods an
invoicing methods in Europe is finally here

SEPA Request-to-Pay (SRTP) Scheme - A new driver for innovation in Eur...

 SEPA Request-to-Pay is use case agnhostic and payment method agnostic
messaging layer. It is standardized and real-time. : The Single Euro Payments Area (SEPA) Request-to-Pay (SRTP)

° SEPA Request—to—Pay WOFkS as 4 foundatlon for new payment SEIFVICES set of operating rules and technical elements (including messages)

and for new e-invoici ng Se rvices in Euro pe. that allow a Payee to request digitally the initiation of a payment

from a Payer in a wide range of physical or online use cases.

*  SEPA Request-to-Pay will deliver what open banking can not. The SRTP scheme is effective since 15 June of this year and the
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Funding institutions

Benefits of the SRTP scheme:

way. The entire payment and payment related flows are digital and

List of the financial institutions operating across Europe that have committed in 2019 to supporting and funding the development and
implementation of EBA CLEARING’s R2P service:

can be done instantly.
Fast and available 24/7/365.

. . * ABN AMRO Bank » Elavon
Harmonised operating rules.

* Banco BPM * Erste Group Bank
* Banca Sella Holding SpA + HSBC France

* Banco de Sabadell * ING Bank

* Banco Bilbao Vizcaya Argentaria * Intesa Sanpaolo

Applicable across all SEPA scheme countries.

Giving more flexibility to the Payee as well as the Payer.
* Bank of Ireland + J.P. Morgan

* BNP Paribas + KBC

+ Caixa * Nordea Bank

+ Citibank * OP Corporate Bank Plc
* Commerzbank » Santander

Paper invoices may be replaced by electronic attachments.
Helping to control expenses, simplifying reconciliation and
bookkeeping.

+ Crédit Agricole » Société Générale
* Deutsche Bank * UniCredit Bank AG (HypoVereinsbank)
* DNB Bank » UniCredit SpA

+ DZ BANK

- Covering a wide range of use cases.
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MARKET SIZE AND REFERENCE POINTS

Sopra Banking Software: “We estimate that there will be 4.9 billion SEPA Request-
to-Pay transactions per annum in Europe in 2025”

“The e-Invoicing market in Europe was valued at

USS 1,241.7 million in 2019 and is projected to reach

USS 4,217.6 million by 2027; it is expected to grow at CAGR of 17.1%
from 2020 to 2027. In Europe, the adoption of electronic and digital
processes/solutions is quite high among businesses, and the e-
Invoicing practices in this region are being driven by governments in
various countries. The wide market fragmentation and high cross-
border trade between European countries is driving the demand for
efficient Invoicing solutions. Countries are also increasingly working
to formulate a common e-Invoicing standard to boost the digital
agenda of the European...”

“Debit card payments were up 11.80
percent across Europe to 76.11

billion, with spending on debit cards
growing at a compound rate of 13.17
percent over the last five years — more
than twice the rate at which debit
cards have been issued —
demonstrating the popularity of the
debit function.”
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Europe Open Banking Market and Trends 2023: Open
Banking Shows Gradual Increase Throughout Europe, with
a High Share of UK's Population Estimated to Make Use of
Open Banking Services by 2023 -
ResearchAndMarkets.com

March 03, 2023 05:50 AM Eastern Standard Time

DUBLIN--(BUSINESS WIRE)--The "Europe Open Banking Market and Trends 2023" report has been added
to ResearchAndMarkets.com's offering.

“Europe Open Banking Market and Trends 2023

’ Tweet this

Within Europe, UK and Germany are the frontrunners in the open banking market

The shift of consumers and businesses globally towards digital and virtual means of payment has prompted
regulators worldwide to implement the concept of open banking. With open banking gaining in popularity
globally, Europe is no exception to this trend. Thus, within Europe, the UK, followed by Germany and
Sweden are the most advanced markets when it comes to the open banking ecosystem development.
Open banking in the UK was established in 2017 and has been growing since, with a high percentage of
the country's population forecasted to use open banking by September 2023, according to this report.




WIN(customer) - WIN(merchant) — WIN(bank)

R2P PAYMENT R2P INVOICE R2P SALES

Bank may offer different payment CHANNEL
methods to it’s customers in addition Pay on due date.

. , Pay later. Offer merchants dynamic upsell
to bank tralnsfj.r, credit card, pay in parts. space integrated into R2P
consumer lending, cryptos... message.

You have a new
payment request

- e\ / g—

EFlyBank You have a new You have a new
payment request payment request

You have a new [
payment request

PAYEE

eCharger Co.

PAYEE

Operator 5G

PAYEE
Operator 5G

AMOUNT
AMOUNT AMOUNT
PAYEE

Skatepunk Co. l 62-00€ ‘ 62-00€ ‘ 1 6,75€ l

AMOUNT [l Due date 15.12.2022 [l Due date 15.12.2022

75€

How would you like to pay?

How would you like to pay?

Bank account Instalment

On due date
15.12.2022

How would you like to pay?

2 instalments
33,00€ per month

Exclusive offers from eCharger Co.

Weekend travel ——— 800€
Bank account ris:sss2 1700 2869 51 @ Valid from now to Sun 22:00

@ Valid on all our stations in Netherlands

Week unlimited night charge — 150€

Balance 101,40€
66,00€ (+4,00€)

Mastercard Credit 204412345673 9010

Extended due date
31.12.2022

3 instalments

Available credit 2720,22€ 22,50€ per month

67,50€ (+5,50€) 64,50€ (+2,50€)

(& valid from 10pm to 5am from today to Wed

@ validon n Netherlands

[ﬁ} Continue to payment >

Pine & Cone Oy, Payment Institution )023
K J "IE & Cone Oy, Payment Institution B "IE & Cone 0Oy, Payment Institution Pine & Cone Oy, Payment Institution

4 instalments

17,50€ per month 70,00€ (+8,00€)

Cancel




R2P SENDING
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R2P Payees
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EBA CLEARING

Merchants : R2P Payer
Pinecone
Banks

R2Z2P Service

Invoice

‘. l‘ Operators

e

Invoicers




R2P INVOICE ECOSYSTEM

ARRA

(L

Invoicer

O

Formats the invoices and
forwards them to different
delivery channels e.g. R2P

Invoice
Operator

Invoice
Repository

Pinecone R2P Scope

Payee SP Payer SP

Invoice details, e.g. PDF or structured information
downloaded from URL in R2P

Person
Invoicee

ARAA

Corporate
Invoicee




BANK CORPORATE API SUPPORT FOR R2P

' Bank
Corporate AP|

PSP/
Invoice Operator

R2P Payee

m Outgoing R2Ps and invoices PTUXY

R2P Payee inter -SP AP .
R N
I -
* A

Incoming R2P invoices EBA CLEARING

R2P Scheme

Pinecone
! ! !!- 1 | RzPPayer R2P Service Members
o

R2P Payer Financial System




TWO SIMPLE STEPS
Request-to-Pay payment process on webstore

SKATEPUNK.com BRANDS SKATEBOARDING CLOTHING APPAREL  SALE w Q

Checkout ﬁ

Customer can Customer receives
Dayment choose one- payment request to
Reduest-to-pay click payment mobile banking app,
Choose or add your IBAN for receiving Request-to-Pay with stored validates it, chooses
fo your imoBe BaniCRs SRR IBAN or add a payment method and

new IBAN. confirms the payment.

CERNICKY DANCE

@ Will be shipped to your saved address
Previously used

Fellow®* FI52388..........

BANK
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LLERLCE

Let’s make this

happen together.
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